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Highlights 


Revenues 


Net income for the year 


Earnings per share 


Shareholders’ Equity 


1974 1973 
$55,322,457 $41,812,526 
$ 3,096,186 $ 2,555.00 

$1.41 $1.18 
$15,411,680 $12,264,914 


It is with true pride that I speak to you for 
the third time. In our first annual report, 
we indicated that our sales for the fiscal 
year ended September 30, 1972 had 
reached $30,072,473. Today our sales are 
$55,322,457 representing an increase of 
84 percent over our first reporting year. 


We know that it is customary to compare 
results of one fiscal year with those of the 
preceding year. However, we believe it is 
important to emphasize that within two years 
after the first public offering of its shares, 
Quebecor has achieved an exceptional rate 
of growth. 


We leave to you the examination and eval- , 
uation of our financial results. Instead, 

I wish to speak here of our management 
policies, which are oriented to profitable 
operations. 


Contrary to the approach that some man- 
agement experts might take, we do not 
emphasize any single technique in managing 
our operations. Of course, we recognize 

the advantages of all scientific management 
methods. We believe in the designation of 
objectives, in corporate planning, and in 

the application of firm rules in order to 
obtain desired results. At Quebecor, all these 
methods are effectively employed. However, 
rigid planning may sometimes become a 
hindrance if management does not know 
when to introduce the flexibility that chang- 
ing situations may require. 


Whatever the domain of activity, rules are 
applied by individuals, by human beings. 

It is perhaps this openminded approach to 
management which has enabled your com- 
pany to grow so rapidly. For some indi- 
viduals, much knowledge can sometimes 
inhibit action. For others, knowledge 
becomes a tool that enables them to develop 
and flourish in the corporate operating 
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context which calls forth and responds to 
their best efforts. 


We take this opportunity to give recognition 
to the entire Quebecor team for having 
understood so well the need to adapt to 
changing situations.and for being capable 
of departing, on occasion, from established 
plans in order to take advantage of the 
Opportunities which have arisen. 


We at Quebecor believe we have created a 
unique enterprise. It is our guiding man- 
agement concept to fully engage the talents 
of our team. 


For the Board of Directors 
Pierre Péladeau, 


President and Chief Executive Officer 


_ He sold his letter press ¢ 


converted exclusively to the 
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In 1962, Péladeau bought another weekly, 
Télé-Radiomonde, founded in 1939 and 
still highly successful in attracting readers. 
In the same year, Pierre Péladeau acquired 
the company which was then publishing 

La Revue Populaire and Le Samedi. He 
decided to terminate publication of La Revue 
Populaire, and in June 1963 transformed 
the monthly into a weekly newspaper retitled 
Le Nouveau Samedi. 


In 1963, Pierre Péladeau launched the 
weekly, Photo-V edettes. Increasingly, the 
orientation of the Péladeau publications 
was turning toward the world of entertain- 
ment. 


By that time Pierre Péladeau had fourteen 
years of experience in newspaper publishing 
and printing. He had decided to introduce 

a new daily newspaper in the Montreal 
market. The project was planned for the fall 
of that year. But at the beginning of June 
1964, publication of the Montreal after- 
noon daily, La Presse, was halted by a strike. 
On June 15th, Pierre Péladeau published 
the first edition of the Journal de Montréal, 
functioning as publisher, editor-in-chief 

and news director. The philosophy of his 
new daily was simple: concentrate on local 
news and sports news. Initially, the Journal 
de Montréal reached a circulation of about 
75,000 and broke even. Seven months 

later, the strike at La Presse was settled and 
its publication was resumed. At the Journal 
de Montréal circulation dropped to 12,000. 
Instead of pocketing his profits and drop- 
ping the Journal, Pierre Péladeau decided 
to convert it from an afternoon to a morning 
daily. He worked around the clock. 


Today, the Journal de Montréal is the 
largest morning daily newspaper in Quebec 
Province, with an average Monday-through- 
Friday circulation of 143,000 copies. 


In 1965, one year after the establishment 

of the Journal de Montréal, Pierre Péladeau 
organized his distribution arm, Dynamic 
Circulation Inc., which was to specialize in 
distribution of french-language newspapers 
and magazines. 


It was also in 1965 that the Quebecor name 
was introduced, when the corporation was 
founded to provide administrative services 
for the various Péladeau enterprises. 


In 1967, a Quebec City daily newspaper 
folded. Pierre Péladeau then established the 
Journal de Québec. The same formula 
which had brought success to the Journal 
de Montréal was used here: emphasis on 
local news and extensive coverage of sports 
events. Newspaper copy was transmitted 

by teleprinter from Quebec City to Montreal, 
where pages were made up. Although the 
Journal de Québec was printed 160 miles 
away in Montreal, the Quebec City reader 
found the newspaper at his newsstand every 
morning. The paper’s circulation reached 
15,000 copies, and it almost broke even. 


Today, the Journal de Québec’s circulation 
exceeds 33,000. The paper is now produced 
in Quebec City. It has its own printing 
facility where it also produces other news- 
papers and promotional circulars for the 
metropolitan Quebec City area. 


In 1968, Quebecor became a holding com- 
pany, acquiring from Pierre Péladeau the 
shares of all the companies he owned. 


In 1969, an important transaction was 
completed with Quebecor’s purchase of 
Echos V edettes, a weekly newspaper with 

a circulation of over 100,000. During 

the same year, Quebecor acquired Dumont 
Printing and Publishing Inc., which pro- 
duces millions of copies of promotional 
circulars and other non-affiliated newspapers, 


including Le Devoir and The Financial 
Times of Montreal. 


In 1970, Quebecor management recognized 
that the Company was spending large sums 
of money for printing ink. Continuing the 
vertical integration of its operations, 
Quebecor established an ink manufacturing 
facility, Quebec Ink Ltd. 


In 1971, Les Publications Quebecor Inc. 
was formed, regrouping a number of publi- 
cations which had been dispersed among 
the various affiliates of the parent Company. 
Les Publications Quebecor Inc. now com- 
prises: Echos Vedettes, Photo-V edettes, 
Nouvelles Illustrées and Grand Journal 
Illustré. Les Publications Quebecor Inc. 
also performs administrative functions for 
the Journal des Vedettes, Le Nouveau 
Samedi, and Télé-Radiomonde. 


During 1971, Montreal-Magog Printing was 
established as a division of Montreal Offset 
Printing Inc. This printing facility specializes 
in quality magazine and book printing 

and binding. 


Montreal-Magog Printing has an American 
clientele, for which it prints millions of 
copies of four-color magazines. During the 
same year, Quebecor also acquired Graphic 
Web Limited. Located in Toronto, this 
acquisition was Quebecor’s first venture 
outside of Quebec Province. 


In 1972, it was decided that Quebecor would 
become a publicly-held company. The first 
steps were taken in Montreal. Unfortunately, 
the Montreal financial community did not 
meet the expectations of Quebecor man- 
agement, and Pierre Péladeau decided to 
turn to Wall Street. In August of that year, 
American investors purchased 450,000 
shares of Quebecor stock, representing an 
investment of $5,000,000. Quebecor Inc. 


was listed on the American Stock Exchange 
and The Montreal Stock Exchange. 
Quebecor’s annual sales then exceeded 

$30 million. 


In January 1973, Etco Photo Limited 
became a member of the Quebecor group. 
Quebecor’s acquisition policy calls for a 
candidate company to have activities which 
relate to those of other companies in the 
group and to have an excellent management 
team. 


Quebecor made a number of other acqui- 
sitions in 1973: Les Editions du Réveil Ltée, 
publisher of Le Réveil de Jonquiére which 
covers the Saguenay region, and Le Nordic 
de Sept-Iles, which serves the communities 
of Sept-Iles and Port-Cartier. These acqui- 
sitions brought Quebecor an offset printing 
plant as well as a book and stationery store. 
Le Réveil subsequently acquired Le Nordic 
de Baie Comeau. Quebecor also purchased 
three American magazines, marking its 
entry into the U.S. publishing market. These 
three monthlies are distributed interna- 
tionally. With their growth, Quebecor has 
brought them into its new subsidiary, 

Fax Publishing Inc. 


In March 1974, Quebecor became the 
publisher of the monthly magazine, Vivre, 
which is distributed throughout French- 
speaking Canada and Europe. In April 1974, 
Quebecor acquired L’Echo A bitibien, 
Imprimerie Lebonfon, and The Val d’Or 
Star, all located in Val d’Or. In August 
1974, Quebecor announced the acquisition 
of La Frontiére and The Rouyn-Noranda 
Press, Quebecor’s second English-language 
publication in Quebec Province. Both 
papers are published in Rouyn. As a part of 
this transaction, Quebecor acquired Impri- 
merie J. G. Roberge Ltée, which is located 
in Malartic. 
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On October 7, 1974, Quebecor launched 
the first daily newspaper in the Northwest 
region of Quebec Province. Its reception 
by the people of the region has met all of 
Quebecor’s expectations. 


Quebecor’s latest acquisition is the purchase 
of 21 American general-interest magazine 
titles. They are managed by Fax Publishing 


Inc. which is experienced in the U.S. market. 


From 1950 to 1974, Quebecor has experi- 
enced extraordinary growth. Beginning 
alone in 1950, Pierre Péladeau has since 
then surrounded himself with executives 
capable of assuming increasing responsibil- 
ity for decision-making and for implement- 


ing the Company’s management philosophy. 


Today. Quebecor has 15 subsidiaries. Its 
annual sales exceeds $55 million, and its 
working force numbers around 1,500 
employees. 


Our operations 


Publishing: 

Our daily newspapers, the Journal de 
Montréal and Journal de Québec have 
continued to demonstrate their strength in 
their respective markets. Special supplements 
have been added to the Saturday and 
Sunday editions of the Journal de Montréal, 
meeting with favorable reader response. 


Figures issued by the Audit Bureau of Circulations 
for the six months ended September 30, 1974 report the 
following, Monday-through-Friday circulations: 


Journal de Journal de 

Montréal Québec 
1974 . 142,445 33,005 
1973 141,089 22,830 


Growth in revenues from national and local 
advertisers has accelerated in both daily 


Papers. 


On October 7, 1974, Quebecor launched 

its third daily newspaper, the Journal 

du Nord-Ouest. Printed in Rouyn, this new 
publication is distributed throughout Abitibi 
and Témiscamingue. 


During the course of this fiscal year, 
Quebecor acquired Vivre magazine as well 
as seven regional weekly newspapers: 

Le Réveil de Jonquiére, L’Echo Abitibien, 
La Frontiére, Le Nordic de Sept-Iles, Le 
Nordic de Baie Comeau, The Val d’Or Star 
and Rouyn-Noranda Press. The three 
subsidiaries which publish these newspapers 
also operate their own printing facilities. 


More recently, 21 American general-interest 
magazine titles were added to Quebecor’s 
list of U.S. publications. These publications 
will begin to contribute to Quebecor reve- 
nues in 1975. 


Quebecor’s widely distributed popular 
weeklies recorded the following circulation 
figures: 


for the six months ended September 30 


Echos Nouvelles Télé- Photo Nouveau 
Vedettes Illustrées Radiomonde Vedettes Samedi 
1974 135,681* 75,476* 52,369 62,215 53.695 
1973 140,148* 102,030* 57,274 63,268 57,078* 
Grand Journal Journal des 
Illustré Vedettes 
1974 54,420 34,431 
1973 51,307 34.628 
*Preliminary figures from the Audit Bureau of 


Circulations. 


For the year as a whole circulation revenues 
of Quebecor publishing operations increased 
29 percent over the previous year, while 
advertising revenues increased 48 percent. 


Printing: 

This operating sector achieved its projected 
growth for the fiscal year in spite of the 
fact that one of the company’s largest cus- 
tomers changed printer. 


Quebecor is in process of modernizing type 
composition operations at its printing faci- 
lities and is also mechanizing shipping 
operations at one plant. 


When installation of new presses is com- 
pleted for one of its subsidiaries, Quebecor 
will be able to increase its printing capacity 
by about 30 percent. 


Quebec Ink Ltd. has continued to fill internal 
requirements, with substantial increases 
in its output. 


Quebecor’s printing operation increased its 
sales volume by 20 percent during the 
past fiscal year. 


Distribution: 

The distribution network of Dynamic 
Circulation Inc. was expanded to handle 
additional publications. The company’s 
intensified marketing efforts have increased 
publication sales in some instances and 
permitted maintenance of circulation of some 
publications at higher newsstand prices. 


Sales of the distribution operation increased 
by 42 percent during the past year. 


Photo Film Processing: 

Etco Photo Limited introduced an innova- 
tion this year when it became the first film 
processor to market a 4” x 4” color print. 
To merchandise this new product, Etco 
launched widespread advertising programs 
at selected periods of the year. This novelty 
product enabled the company to strengthen 
its leadership position in the market place 
and to improve its profitability. 


During 1974, this operation increased its 
sales by 44 percent-over the corresponding 
period of fiscal year 1973. 
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Net income 
in million dollars 


Sales in million dollars 


Consolidated sales and net income for the past 5 years 
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Contributions to operating results by sectors 
Years ended September 30 


Newspapers Publishing 
Revenues 
Circulation 
Advertising 


Total 3 


Operating Income 
Printing 
Revenues 


Operating Income 


Distribution 
Revenues 


Operating Income 


Photo Film Processing 
Revenues 
Operating Income 


1974 


27.5% 
12.8 


40.3 
54.0 


36.7 
212 


14.0 
115 


9.0 
13.3 


1973 


28.2% 
11.4 


"396 
54.5 


40.4 
26.4 


13.0 
95 


7.0 
9.6 


IO72 


31.1% 
11.0 


42.1 
65.7 


46.7 


25.6 


eZ 
8.7 


1971 


31.9% 
9.1 


41.0 
56.4 


48.1 
35.2 


10.9 
8.4 


1970 


33.7% 
GES: 


41.2 
54.9 


51:3 
40.6 


12 
4.5 


The components used as the basis to determine the contributions by sectors are as follows: 


Revenues: All intercompany sales have been eliminated; the operating income arising from 
such sales has been added to the operating income of the sector that originated the revenue. 


Operating Income: The operating income is the income before minority interest, income taxes, 


management fees and interest. 


Quebecor inc. and subsidiary companies 


Consolidated statement of income and retained earnings 
Year ended September 30, 1974 (with comparative figures for 1973) 


Revenues 1974 1973 
Newspaper publishing 
Circulation $15,237,410 $11,783,903 
Advertising 7,061,223 4,785,685 
Printing 20,301,303 16,859,480 
Distribution LAST, 130 5,436,627 
Photo film processing 4,991,391 2,946,831 
55,322,457 41,812,526 
Operating costs 
Editorial, production and distribution 42,638,701 31,801,872 
Advertising and selling 2,842,922 1,959,084 
General and administrative 3,615,503 2,685,249 
Interest 403,106 425,350 
49,500,232 36,871,555 
Operating income 5.822,225 4,940,971 
Other income 
Investment income 384,235 197,182 
Income before income taxes, minority interest and extraordinary item 6,206,460 5,138,153 
Income taxes (note 9) 
Current 2,885,288 2,391,152 
Deferred 269,593 223,241 
3,154,881 2,614,393 
Income before minority interest and extraordinary item 3,051,579 2,523,760 
Minority interest 29,275 46,233 
Income before extraordinary item 3,022,304 2,477,527 
Extraordinary item 
Income tax reduction arising from loss carried forward 
applied against income for the year 73,882 77,550 
Net income for the year 3,096,186 2,555,077 
Retained earnings at beginning of year 6,523,819 3,968,742 
Retained earnings at end of year $ 9,620,005 $ 6,523,819 
Earnings per share 
Average number of common shares (note 1) 2,198,484 2,165,007 
Income before extraordinary item $ je $ 1.14 
Extraordinary item 04 .04 


Net income for the year $ 1.41 $ 1.18 


Quebecor inc. and subsidiary companies 


Consolidated statement of changes in financial position 
Year ended September 30, 1974 (with comparative figures for 1973) 


Financial resources provided by: 


Net income before extraordinary item 

Items not requiring the use of working capital 
Depreciation of fixed assets 
Amortization of deferred expenses and intangibles 
Deferred income taxes 
Minority interest 
Other 


Extraordinary item 


Working capital provided from operations 
Proceeds from sale of fixed assets 
Long-term debt 

Government grant 


Financial resources used for: 
Acquisition of subsidiaries 
Fixed assets 
Excess of consideration paid over established value of 
subsidiaries acquired 


Deduct 
Long-term debt 
Minority interest in a subsidiary 
Other 
Issue of common shares 


Acquisition of minority interest in subsidiaries 
Deduct 
Issue of common shares in exchange of interest 


Purchase of fixed assets 
Reimbursement of long-term debt 
Redemption of preferred shares 
Publishers’ rights purchased 
Other 


Increase in working capital 


Changes in components of working capital 
Increase (decrease) in current assets 
Cash, term deposits and commercial notes 
Marketable securities 
Accounts receivable 
Grants receivable 
Inventories 
Prepaid expenses and other items 


Increase (decrease) in current liabilities 
Accounts payable and accrued liabilities 
Customer refunds 
Current maturities on long-term debt 
Income and other taxes 


Increase in working capital 


1974 


$3,022,304 


1,124,017 
90,518 
269,593 
29 245: 


4,535,707 


73,882 


4,609,589 


105,745 
142,500 
100,000 


4,957,834 


662,593 


419,326 


1,081,919 


280,048 
56,416 
5,033 


192,580 


534,077 


547,842 


Cee, 199 
558,815 
200,000 
474,413 

40,944 


G,996,971 


4,544,813 


$ 413,021 


$€7132255) 


1,607,282 
30,981 

1,262,701 

(309,352) 


1,878,357 


1,276,324 
(147,385) 

50,906 

285,491 


1,465,336 
$ 413,021 


1973 


$2,477,527 


1,000,426 
72,861 
223,241 
46,233 
21,941 


3,842,229 


77,550 


33919°779 


44,379 
362,577 


4,326,735 


1,138,057 


2135713 


1,851,770 


163,959 


47,742 


300,000 


511,701 


1,340,069 


309,447 


300,447 


9,000 


1,988,065 


441,476 
200,000 
135,000 


2,764,541 


4,113,610 


S921 5,825 


$ (292,227) 
1,563 
1,857,995 


567,501 
326,993 


2,441,595 


1,104,658 
417,834 
193,132 
512,846 


2,228,470 
§ 213,125 
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Quebecor inc. (incorporated under the laws of Quebec) and subsidiary companies 


Consolidated balance sheet at September 30, 1974 
(with comparative figures at September 30, 1973) 


ASSETS 


CURRENT ASSETS 
Cash, term deposits and commercial notes 


Marketable securities, at cost (quoted market value: 
1974 — $36,062, 1973 — $32,875) 


Accounts receivable 

Grants receivable 

Inventories (note 3) 

Prepaid expenses and other items 


FIXED ASSETS (note 4) 
Land, buildings and equipment, at cost 
Less accumulated depreciation 


INTANGIBLES 


Excess of costs over equity in net assets of subsidiaries 
acquired at date of acquisition, less amortization (note 2) 


Publishers’ rights 


DEFERRED EXPENSES, AMORTIZED 
Debenture issue costs 
Other 


Approved by the Board 
Pierre Péladeau, Director 


Pierre Gauvreau, Director 


1974 


$ 2,897,280 


29,389. 
7,586,247 
117,366 
2,582,203 
258,342 


13,451,027 


16,095,414 
D203, 975 


10,811,419 


4,084,058 
1,662,167 


5,746,220 


127,615 
47,012 


174,627 


$30,183,293 


1975 


5 3, 010352> 


2380 
5,918,905 
86,385 
133:19;562 
547,894 
1155722670 


13,249,075 
4,593,287 


8,655,788 


3,684,336 
1,193,500 
4,877,836 


136,855 
92,287 
229,142 


$25,335,436 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued expenses 
Income and other taxes 
Customer refunds 
Current maturities on long-term debt 


LONG-TERM DEBT, less current maturities (note 5) 
Serial debentures 
Notes payable, unsecured 
Mortgages payable 


DEFERRED INCOME TAXES 

MINORITY INTEREST IN SUBSIDIARIES (note 6) 
COMMITMENTS AND CONTINGENCIES (note 7) 
SHAREHOLDERS’ EQUITY (notes 1 and 8) 


CAPITAL STOCK 


Authorized 


19,000 7% Non-cumulative preferred shares, 
redeemable at par value of $100 per share 


2,475,000 Common shares, without par value 


Issued 
15,000 Preferred shares (1973 — 17,000) 


2,198,484 Common shares (1973 — 2,186,814) 


ADDITIONAL PAID-IN CAPITAL 
RETAINED EARNINGS 


1974 


S. 6,512,214 
2225207 
536,242 
494,038 


8,767,781 


3,695,000 
269,700 
234,095 


4,198,795 


SW hd /edpol| 


287,256 


1,500,000 
3,495,249 


4,995,249 
796,426 
9,620,005 


1973 


e532 50 590 


929190 
683,627 
443,132 


7,302,445 


359152000 
203,000 
157,060 


4,335,060 


1,224,356 


208,661 


1,700,000 
3,302,669 


15,411,680 
$30,183,293 


5,002,669 
738,426 


6,523,819 


12,264,914 
$25,335,436 
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Quebecor inc. and subsidiary companies 
Summary of significant accounting policies 


The Company follows the generally accepted accounting 
principles described below. These, together with the 
notes which follow, should be considered an integral part 
of the consolidated financial statements. 


Principles of consolidation 

All subsidiaries are included in the consolidated financial 
statements, with provision for minority interest, as ap- 
plicable. Intercompany shareholdings and material inter- 
company transactions have been eliminated in the 
consolidation. All amounts are stated in Canadian funds. 


Fixed assets 

Fixed assets are carried at cost. Depreciation is determined 
for financial reporting purposes on a straight-line basis 
over the estimated useful asset lives. Upon sale or retire- 
ment of fixed assets, the accumulated depreciation, 
together with any amounts realized on sale, is offset against 
cost of the assets sold or retired. The resulting profit or 
loss, if any, is included in income. Expenditures for main- 
tenance and repairs are charged to income as incurred; 
renewals and improvements are capitalized. 


Income taxes 

Deferred income taxes are provided for expense items 
reported for tax purposes in different periods than for 
financial purposes and result principally from additional 
tax deductions available through the use of accelerated 
depreciation rates. 


Intangibles 

The excess of consideration paid over equity in net assets 
of subsidiaries at date of acquisition and publisher’s rights 
acquired after November 1, 1970 are being amortized 
over a period of 40 years. Those acquired prior to 
November 1, 1970 are not being amortized. 


Inventories 
Inventories are valued at the lower of the first in, first out 
cost, replacement cost or net realizable value. 


Earnings per share 

The basic earnings per share have been calculated on the 
weighted monthly average number of shares outstanding 
during the respective fiscal years and the resulting earnings 
per share are identical under Canadian and U.S. ac- 
counting practices. 


Notes to consolidated financial statements 
Year ended September 30, 1974 


1. Acquisitions during the year 
During the year, the company acquired all the com- 
mon shares of: 


Imprimerie Lebonfon Limitée, on May 15, 1974 
L’Echo Abitibien Limitée and its subsidiary 

The Val d’Or Star Ltd., on May 15, 1974 

Imprimerie J. G. Roberge Ltée, on August 27, 1974 
for an aggregate consideration of $829,400 cash. 
75% of the common shares of Les Editions du Réveil 
Ltée were acquired for an aggregate consideration 

of $242,550 payable by the issuance of 11,670 com- 
mon shares of Quebecor inc. and $50,000 cash. These 
acquisitions were accounted for on the purchase 
method and the operations have been included in the 
consolidated financial statements since the dates of 
acquisition. 

The effect of these transactions has not been reflected 
on a pro forma basis, because it would not have 
materially affected Quebecor inc.’s operating results. 


2. Excess of costs over equity in net assets of subsidiaries 
acquired at date of acquisition. 
The excess cost of subsidiaries over their net book 
value at the dates of acquisition have been reported as 
follows: 


(i) $346,302 was added to the cost of land, buildings 
and machinery and equipment as it was deemed 
to be attributable thereto. Amortization of the 
excess purchase price attributable to depreciable 
assets is provided in the depreciation recorded. 


(ii) $4,084,058 was shown as excess of purchase price 
and of this amount, $1,386,086 is being amortized 
on a straight-line basis over 40 years. The amor- 
tization’of this excess cost represents a charge 
against income for the year of $29,764. 

(1973 — $18,749). 


3. Inventories 1974 1973 
Paper and supplies $2,149,590 $1,057,390 
Work in process 218,495 205,866 
Finished products 214,118 $6,246 

$2,582,203 $1,319,502 

4, Fixed assets 

1974 
Accumulated 
Cost depreciation 
Land $ 355,245 
Buildings 3,042,538 $ 578,248 
Machinery and 
equipment gS SO) 4,636,061 
Automobiles 102,555 38,560 
Leahesold 
improvements 117,340 31,126 
Plant under 
construction 701,986 
$16,095,414 $5,283,995 
1974 1973 
Net Net 
Land $ 355,245 $ 284,191 
Buildings 2,464,290 2,094,073 
Machinery and 
equipment 7,139,689 6,217,798 
Automobiles 63,995 25,790 
Leasehold 
improvements 86,214 33,936 
Plant under 
construction 701,986 
. $10,811,419 $8,655,788 


5. Long-term debt 

The serial debentures are secured by a charge on 
Quebecor’s assets, including Quebecor’s shares of the 
capital stock of its subsidiaries and debentures of 
each of Quebecor’s subsidiaries which, in turn, are 
secured by the subsidiaries’ assets. 


1974 1973 
Debentures 
Series A, 9% maturing 
serially from 1973 to 1980 
inclusively $1,025,000 $1,150,000 
Series B, 912% maturing 
serially from 1981 to 1987 
inclusively 1,000,000 1,000,000 
Series C, 712% maturing 
serially from 1973 to 1984 
inclusively 1,950,000 2,100,000 
3,975,000 4,250,000 
Mortgages, maturing 1980 
to 1985, interest at 
7% and 9.9% 260,671 22192: 
Notes, unsecured 
6%, payable in annual 
instalments of $103,000, 
maturing in December 1976 203,000 306,000 
14% payable in monthly 
instalments of $3,080, 
principal and interest 
until 1978 111,662 
without interest, 
payable in three annual 
instalments of $47,500 
commencing August, 1975 142,500 
4,692,833 4,778,192 
Less current maturities 494,038 443,132 
$4,198,795 $4,335,060 


The serial debentures have been issued under a Trust 
Indenture which provides among other conditions, 
for certain restrictions on creation of additional debt, 
liens, transfers of assets, leases and for maintenance 
of at least $1 of consolidated working capital for the 
Company and its subsidiaries after payment of any 
dividend which, in turn, is limited to not more than 
two thirds (#4) of the consolidated net income sub- 
sequent to September 30, 1971. Dividends and other 
purchases or redemptions as authorized for any of the 
Company’s shares, may not reduce consolidated 

net worth below the lesser of $5,000,000 or twice the 
principal of consolidated funded debt. The amount 
of retained earnings available for dividends at 
September 30, 1974 was $4,653,791. 


Maturities of long-term debt in each of the five years 
after September 30, 1974 are: 
1975 $494,038 
1976 544,610 
1977 433,161 
. Minority interest in subsidiaries 


The minority interest in capital stock and retained 
earnings of subsidiaries comprise the following: 


1978 $413,052 
1979 427,110 


1974 1973 
Preferred shares $108,150 $108,150 
Common shares 10,100 2,400 
Retained earnings 169,006 98,111 
$287,256 $208,661 


ze 


10. 


Commitments and contingencies 

Certain legal actions for alleged defamation of 
character, of the kind to which publishing companies 
are normally subject, are pending against certain 
subsidiaries. Based on the opinion of the Company’s 
legal counsels, the potential outcome of these actions 
is not considered material to its financial position. 


Certain subsidiaries occupy premises and rent data 
processing equipment under leases which expire at 
various dates to 1982. Annual rentals under these 
leases for each of the next five years are: 

1975 — $117,195; 1976 — $150,531; 1977 — $144,310; 
1978 — $144,310 and 1979 — $144,310. 

As of November 1, 1974 the Company has created a 
pension plan for its employees. The provision for past 
services benefits, if all eligible employees participate 
in the plan, will amount to approximately $445,000, 
and will be payable over a 17 year period. 


A subsidiary is committed to acquire a new press at 

a cost of $1,700,000. In addition subsidiaries anticipate 
that they will disburse approximately $4,100,000 for 
the construction, additional equipment and relocation 
of plants. 


. Shareholders’ equity 


Capital stock 


The preferred shares are redeemable at par value, 

at the company’s option. Dividends may be declared 
and paid only after a dividend of 3.5 cents per 
common share is declared and paid for the year. 
Effective October 1, 1973 the company issued 11,670 
common shares to acquire the shares of Les Editions 
du Réveil Ltée. 

On February 1 and August 14, 1974 the company 
redeemed an aggregate of 2,000 preferred shares at 
their par value for a total cash consideration of 
$200,000. 

Additional paid-in capital 

Additional paid-in capital has been increased during 
the year by a government incentive grant of $100,000 
less applicable deferred income taxes of $42,000. 


. Income taxes 


The income tax provision for the year 1974 represents 
51% of income before income taxes. This amount is 
3% greater than combined regular tax rates in Canada 
for manufacturing and non-manufacturing profit 

and results from losses incurred in certain subsidiaries 
which could not be deducted against income of other 
subsidiaries but are available to reduce future taxable 
income of such subsidiaries. 

On November 18, 1974, the federal government 
presented a budget which included a retroactive 
surtax of 10% on all non-manufacturing profits for 
the period from May 1, 1974 to April 30, 1975. The 
effect of this surtax, amounting to $59,000 ($.03 per 
common share), has been reflected in the financial 
statements. 


Supplementary information 


1974 1973 

Depreciation $1,214,535 $1,073,287 
Remuneration of officers 

and directors 346,141 304,100 
Interest on long-term debt 387,156 390,073 
Allowance for doubtful 

accounts deducted from 

accounts receivable 213,091 388,795 
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Auditors’ Report 


To the Shareholders of 
Quebecor inc. 


We have examined the consolidated balance sheet of Quebecor inc. and subsidiary companies as at 
September 30, 1974 and the consolidated statements of income and retained earnings and changes in financial 
position for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at September 30, 1974 and the results of their operations and changes in financial position for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Montreal, Canada Thorne Riddell & Co. 
November 29, 1974 Chartered Accountants 
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